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UNITED CHAMBERS OF COMMERCE GOVERNMENTAL AFFAIRS COMMITTEE

REPORT ON ACTIONS TAKEN AT THE JULY 17, 2006 MEETING

1.   Public Pension Plans.  The committee heard from special guest speaker, Jason Dickerson, Senior Fiscal and Policy Analyst with the Office of the Legislative Analyst, who provided key information on and analysis of the unfunded liabilities posed to the state by public pension and health care plans.  Following lengthy discussion and Q/A, the motion tabled last month was brought back up for consideration and approved unanimously:


MSP [Vic Viereck/Bonnie Bursk]:  The United Chambers of Commerce supports government agencies promptly changing pension plans for future employees from defined benefit to defined contribution plans.


After hearing about the more serious problems posed by the unfunded liabilities of the public health care plans, which result from the fact that very few government entities in the state set aside assets or funds to cover health care benefits, the following motion was passed unanimously:


MSP [Pam Corradi/Vic Viereck]:  The United Chambers of Commerce supports the recommendation of the Legislative Analyst that the state Legislature begin pre-funding retiree health benefits.

2.  
Minutes.  On a motion made by Rose Goldwater and seconded by Bob Kunz, the Minutes of the June 19, 2006 meeting were unanimously approved as amended [to correct the spelling of the last names of  Michael Tou, John Bwarie and Vic Viereck]. 
3.   Campaign for California Homeownership.   This item was postponed to the August 

      meeting. 
4.   AB 1381:  Mayoral Takeover of the LAUSD.  The committee reviewed editorials from the Times and Daily News raising concerns about the compromise reached by legislators and the  Mayor that would provide him with more limited powers over the school district.  Also considered was Senator George Runner’s most recent newsletter, in which he explained his reasons for opposing the bill as amended.  Information from the Mayor’s Excellence in LA Schools website describing his original plan was also provided.

The chief concern raised by those who oppose the bill as amended is the lack of accountability, the division of responsibility among multiple entities that would now share governance of the school district, and the influence of the union on issues such as decisions on curriculum decisions.  

Because the Senate will be voting on the bill on August 7, when the Legislature reconvenes from its Summer Recess, the chair asked for a motion of opposition to AB 1381, as amended, which could be shared with Valley Senators.  The take-over plan as envisioned in the amended bill would provide less reform and more chaos.  The district would be better served if it were broken into smaller entities--as proposed by AB 2071 and SB 1326, which the United Chambers of Commerce has gone on record as supporting.

Following lengthy discussion, the following motion was introduced and passed with one nay vote:
MSP [Sean McCarthy/Vic Viereck]:  The United Chambers of Commerce opposes 

AB 1381 in its current form, and continues to support efforts to break up the LAUSD as the best solution to address the district’s problems.  Letters conveying this motion will be sent to the Valley’s Senators (Richard Alarcon, Sheila Kuehl, and George Runner), with a copy to the Mayor.
Joel Simon, on behalf of the Encino Chamber, asked that the issue be sent forward to the General Assembly for further consideration.  The chair expressed concern that delay would preclude the United Chambers of Commerce from providing any input on the bill, since the vote on it is scheduled for August 7 and the General Assembly meets on August 9.  No other chamber delegate present joined in the request to defer the motion.
5.   Ballot Initiatives.  A brief summary as well as a more detailed summary of the 13 statewide propositions slated for the November 7 General Election ballot was distributed.  Members were asked to share this information with their respective chambers and to be prepared at the August 21 meeting to discuss and vote on any positions proposed.
NOTE:  In keeping with UCC Bylaws, all of the above actions will be affirmed unless 3 chambers, the GAC Chair, the UCC Chair, or 3 members of the Board of Directors notifies the Executive Director, Amy Haendle, of their request to have an action discussed further at the August 9 General Assembly meeting.  The request must be made within 5 days of the distribution of this report. 
